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CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables - net
Construction materials
Contract assets
Other current assets

Total Current Assets
NON-CURRENT ASSETS

Financial assets at fair value
through other comprehensive income

March 31,
2022

3,837,649,932
17,825,148,324
2,194,023,037
4,411,691,271
10,415,136,527

December 31,
2021

38,683,649,091

5,846,088,030
16,970,554,555
2,045,159,384
4,777,704,858
10,132,960,472

3,544,472

39,772,467,299







REVENUES
Construction operations
Airport operations
Landport operations
Trading operations

Notes Year-to-date Quarter
17 P 3,791,765,985 3,791,765,985
220,340,935 220,340,935
130,770,757 130,770,757
18,587,311 18,587,311

Year-to-date Quarter
3,421,061,971 3,421,061,971
113,938,106 113,938,106
187,020,505 187,020,505
1,144,222 1,144,222

Year-to-date Quarter
3,799,434,584 3,799,434,584
808,626,970 808,626,970
286,947,160 286,947,160
64,794,831



Year-to-date Quarter Year-to-date Quarter Year-to-date Quarter

NET PROFIT (LOSS) (P 278,892,827) ( P 278,892,827 ) (P 137,918,108 ) 137,918,108 )




Note
Balance at January 1, 2022
Issuance of common stock dividends 21
Acquisition of treasury shares 2r
Issuance of preferred shares (Series 4) 21
Declaration of cash dividends 27
Subscription of preferred shares (Series 3)
Retirement of preferred shares (Series 1) 27
Total comprehensive loss for the year
Balance at March 31, 2022
Balance at January 1, 2021
Acquisition of treasury shares
Declaration of cash dividends 27
Subscription of preferred shares 27
Total comprehensive loss for the year
Balance at March 31, 2021
Balance at January 1, 2020
Acquisition of treasury shares
Declaration of cash dividends 27
Total comprehensive income for the year 27

Balance at March 31, 2020

Common Preferred Treasury Additional Revaluation Other Retained
Stock Stock Shares Paid-in Capital Reserves Reserves Earnings Total
P 2,399,426,127 P 128,626,010 ( P 8,615,690,576) 16,987,855,617 P 94,011,896 ( P 22,474837) P 5,555,676,962 P 16,527,431,199
- - - - - - ( 109,157,357 ) ( 109,157,357)
- - - - ( 338,139) - ( 112,759,664 ) ( 113,097,803 )
P 2,399,426,127 P 128,626,010 ( P 8,615,690,576 ) 16,987,855,617 P 93,673,757 ( P 22,474837) P  5,333,759,941 P 16,305,176,039
P 2,399,426,127 P 87,001,010 ( P  4,615,690,576) 13,057,711,509 ( P 8,950,923) ( P 22,474837) P 6,404,291,624 P 17,301,313,934
- - - - - - ( 126,407,356 ) ( 126,407,356 )
- - - - 21,488 - 2,847,782 2,869,270
P 2,399,426,127 P 87,001,010 ( P 4,615,690,576 ) 13,057,711,509 ( P 8,929,435) ( P 22,474837) P 6,280,732,050 P 17,177,775,848
P 2,399,426,127 P 40,000,000 ( P 3,912,617,536) 8,776,358,765 ( P 63,383,647) ( P 22,474837) P 7,083,442,710 P 14,300,751,582
- - 722,965,177) - - - - ( 722,965,177)
- - - - - - ( 70,250,000 ) ( 70,250,000 )
- - - - - - 200,943,093 200,943,093
P 2,399,426,127 P 40,000,000 ( P  4,635582,713) 8,776,358,765 ( P 63,383,647) ( P 22,474837) P 7,214,135,803 P 13,708,479,498

(

Non-controlling

Interests Total

p 2,673,476,480 P 19,200,907,679
- 109,157,357 )
166,133,163 ) 279,230,966 )

P 2,507,343,317 P  18,812,519,356

P 3,221,153,930 P  20,522,467,864
- 126,407,356 )
140,734,276 ) 137,865,006 )

P 3,080,419,654 P  20,258,195,502

P 3,697,761,114 P 17,998,512,696
- 722,965,177)
- 70,250,000)

26,877,415) 174,065,678

P 3,670,883,699 P 17,379,363,197




MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES
(A Subsidiary of Citicore Holdings Investment, Inc.)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before tax
Adjustments for:
Finance costs
Depreciation and amortization
Finance income
Unrealized mark-to-market loss in interest rate swap
Equity in net losses (gains) on associates and joint venture
Gain on disposals of property, plant and equipment
Operating profit before working capital changes
Decrease (increase) in trade and other receivables
Increase in construction materials
Decrease (increase) in contract assets
Increase in other current assets
Decrease (increase) in other non-current assets
Increase (decrease) in contract liabilities
Decrease in trade and other payables
Increase (decrease) in other liabilities
Increase in post-employment defined benefit obligation
Cash generated from operations
Cash paid for income taxes

Net Cash From (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property, plant and equipment,
and computer software license
Additions to concession assets
Proceeds from sale of property, plant and equipment
Acquisitions of investment properties
Decrease (increase) in investment in trust fund
Interest received
Acquisition of investment in joint venture

Net Cash Used in Investing Activities

Balance carried forward

2022

(P 162,707,271
704,183,925
383,879,438

( 112,596,658 )

( 642,018 )
9,322,095

( 790,179 )
820,649,332

( 735,566,249 )

( 148,863,653 )
366,013,587

( 233,022,345 )
112,801,508

( 530,023,518 )

( 1,692,400,526 )

( 56,038,157 )
1,371,120

( 2,095,078,901 )

( 116,185,556 )

( 2,211,264,457 )

( 329,134,531 )

( 149,192,113 )
62,594,044
263,573,478
1,757,220

( 150,401,902 )

(P

2,361,666,359 )

2021 2020
(P 152,947,581) P 298,268,607
639,365,418 675,993,086
362,267,025 466,940,414
( 121,506,788) ( 133,044,625 )
811,722 i
25,222,800 5,777,994 )
( 3,769,323) ( 2,935,367 )
749,443,273 1,299,444,121
( 820,781,340 ) 1,840,150,708
( 164,973,298)  ( 21,340,891 )
( 23,543,440) ( 139,336,863 )
( 257,965,579) ( 1,208,958,806 )
618,610,863  ( 186,001,711 )
2,147,233773  ( 22,504,521 )
( 116,651,003) ( 932,242,231 )
71,800,836 92,317,893
1,762,361 1,633,568
2,204,936,446 723,161,267
15,029,473 ( 124,202,928 )
2,219,965,919 598,958,339
( 609,079,929) ( 191,211,255)
( 153,638,024 ) ( 193,734,617 )
14,232,617 .
( 3,809,422) -
( 332,674,752) ( 305,438,663 )
11,256,788 23,559,657
- ( 3,059,965 )
( 1,073,712,722)  ( 669,884,843 )
P 1146253197 (P 70,926,504 )




2022 2021 2020

Balance brought forward (P 2,361,666,359 ) P 1,146,253,197 (P 70,926,504 )
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GIL is an entity duly organized and registered in India. DOTr and MCIAA are the
agencies of the Philippine Government vested with the power and authority to
develop dependable and coordinated transportation systems and to principally
undertake the economical, efficient, and effective control, management, and
supervision of the MCIA Project. GMCAC's registered address, which is also its
principal place of business, is located at Mactan-
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MCBVI has wholly owned subsidiaries, DMCC and MW Infrastructure. DMCC,
which was registered on December 10, 2017, is involved in infrastructure works. Its
registered office is located at Unit 4401-05, Mazaya Business Avenue BB2, Jumeriah
Lake Towers, Dubai UAE. MW Infrastructure was registered on September 30,
2020 as a turnkey project contracting and project development consultant. Its
registered office is located at Unit 4501-009 Mazaya Business Avenue BB2 Plot No
JLTE-PH2-BB2 Jumeirah Lake Towers, Dubai, UAE.

Altria

The Parent Company'’s acquisition of Altria is accounted for as an asset acquisition
since it does not constitute an acquisition of business (see Note 11.2).

MWCCI and CMCI

The Group’s investments in MWCCI and CMCI are accounted for as investments in
associates despite the percentage of the Parent Company’s ownership interest over
these entities [see Notes 3.1(j), 3.1(m) and 11.1].

MIL

MIL, whose registered office is at Marcy Building, 2" Floor, Purcell Estate, P.O.
Box 2416, Road Town Tortola, Briti



k)

)

MGCJIV

MGCJV is an unincorporated joint venture formed in 2014 by the Parent Company
and GMR Infrastructure (Singapore) PTE Limited — Philippines Branch (GISPL)
each owning 50% interest and exercising joint control. MGCJV was established to
provide construction of works for the renovation and expansion of the MCIA
Project and other airport related construction projects of the Group (see Note 11.4).

MGCIVI

MGCJVI is an incorporated joint arrangement formed in January 2018 by the Parent
Company owning 50% interest and GISPL with 45% interest and GMR Holdings
Overseas (Singapore) PTE Limited owning the remaining 5%. The Parent Company
and GISPL both exercising joint control. MGCJVI was established to provide
general construction business including construction, improvement and repair of
Clark Airport project (see Note 11.4). MGJCVI began to operate in 2018.

MTRGC

MTRGC was incorporated and registered with the SEC on March 21, 2018 to
develop, set



g TLH

Tiger Legends was incorporated on October 16, 2020 to primarily engage in buying
and holding shares of other companies. Tiger Legend’s registered address is at Vistra
Corporate Services Centre, Wickhams Cay 1, Road Town, Tortola, British Virgin
Islands.

) HMDJV

HMDJV is an unincorporated joint venture formed on October 27, 2020, by the
Parent Company owning 35% and Hyundai Engineering & Construction Co., Ltd.
And Dong-Ah Geological Engineering Company Ltd. Owning 57.5%, and 7.5%
interest, respectively, and exercising joint control. HMDJV was established to
provide construction works for the civil structures, viaducts, bridges, and stations of
Malolos- Clark Railway Project (MCRP). HMDJV began to operate in 2021.

1.3 Impact of COVID-19 on the Group’s Business

The COVID-19 pandemic started to become widespread in the Philippines in early March
2020 and its impact has been continuing until the date of the approval of these
consolidated financial statements. The measures taken by the government to contain the
virus have affected economic conditions and the Group’s business operations.

In 2022 and 2021, the Group has taken the following measures to mitigate the adverse
effects of the COVID-19 pandemic to the Group’s business:

f  implemented effective cost-reduction and cash preservation strategies, including
recruitment freeze, deferral of some non-essential and capital expenditures,
maximizing credit terms provided by suppliers and creditors and focus to collect
outstanding receivables;

f  comprehensive and regular monitoring of the Group’s liquidity position and cash
flow, including issuance of series 4 preferred shares with a lower coupon rate of 5.3%
to redeem series 1 preferred shares with a higher coupon rate of 7.025%;

I for construction segment, implementation of physical distancing through work
bubbles was the key to full recovery as workers were encouraged to stay in
construction site to avoid disruption in business operations. Meanwhile, those with
suspected COVID symptoms were isolated, as soon as practicable;

I for airport segment, negotiation with lenders to amend certain provisions of the
Omnibus Loan Agreement which include, among others, changes in the timing of
principal payments and changes in the debt covenant requirements for debt to equity
ratio and debt service coverage ratio (see Note 18);

T review of insurance coverage to protect against potential risk;

f automation and digitization to improve processes, enhance operational efficiencies,
and support remote work arrangements for back office support;

f  regular information updates on health and safety protocols to all its employees;

f implemented flexible working arrangements like hybrid or full remote work setup,
where applicable, to ensure employee safety but at the same time minimize
operational disruptions; and,

f  encouraged all employees and its eligible house household members to take any
available COVID 19 vaccine, including the booster.
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As a result of the actions taken by management, the Group’s operations showed the

following:

I full year recovery on construction activities in 2021 and 2022 as the Group was able
to adopt to various quarantine measures imposed by the government;

f  decrease in occupancy rate in the landport segment due to work-from-home
arrangements which affected the real estate industry;

f  decrease in airport operations revenues by about 84% from pre-pandemic levels due
to decrease in air traffic movement as a result of travel restrictions;

f  decrease in airport trading sales by about 93% from pre-pandemic levels due to

decrease in air traffic movement in the airport segment; and,
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assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses. Although these estimates are based on
management’s best knowledge of current events and actions, actual results may
ultimately differ from those estimates. There were no changes in estimates of
amounts reported in prior financial years that have material effect in the current
interim period.

Presentation of Interim Condensed Consolidated Financial Statements

The interim condensed consolidated financial statements are presented in
accordance with Philippine Accounting Standard (PAS) 1, Presentation of Financial
Statements. The Group opted to present a separate interim condensed consolidated
statement of income and consolidated statement of comprehensive income.

The Group presents a third consolidated statement of financial position as at the
beginning of the preceding period when it applies an accounting policy retrospectively,
or makes a retrospective restatement or reclassification of items that has a material
effect on the information in the consolidated statement of financial position at the
beginning of the preceding period. The related notes to the third consolidated
statement of financial position are not required to be disclosed.

Functional and Presentation Currency

These interim condensed consolidated financial statements are presented in
Philippine pesos, the Group’s functional and presentation currency, and all values
represent absolute amounts except when otherwise indicated.

Items included in the interim condensed consolidated financial statements are
measured using its functional currency. Functional currency is the currency of the
primary economic environment in which the Group operates.
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2.2 Adoption of New and Amended PFRS
(@)  Effective Subsequent to March 2022 but not Adopted Early

There are amendments to existing standards effective for annual periods subsequent
to March 31, 2022, which are adopted by the FRSC. Management will adopt the
relevant pronouncements in accordance with their transitional provisions; and,
unless otherwise stated, none of these are expected to have significant impact on the
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(i) PFRS 10 (Amendments), Consolidated Financial Statements, and PAS 28
(Amendments), Investments in Associates and Joint Ventures & Sale or Contribution of
Assets Between an Investor and its Associates or Joint Venture (effective date deferred
indefinitely).

SEGMENT REPORTING

The Group’s operating businesses are recognized and managed separately according to the
nature of services provided with a segment representing a strategic business unit. The
Group’s business segments follow:

3.1 Business Segments

(@)  Construction Operations — principally refers to general construction business, including
constructing and sale of precast items and concrete production and rental of
construction equipment.

(b)  Airport Operations — mainly relate to the business of building, rehabilitating,
renovating, constructing, developing, operating, and maintaining the MCIA,
including the commercial assets thereof and all allied businesses for the operation
and maintenance of said airport facility. The Group also has merchandising
operations of food and non-food items.

(c)  Landport Operations — principally relates to the development and implementation of
the Southwest Integrated System Project (ITS Project), now known as PITX.

Other operations of the Group comprise the operations and financial control groups.
These segments are also the basis of the Group in reporting to its executive committee for
its strategic decision-making activities. Transactions between segments are conducted at
estimated market rates on an arm’s length basis.

Segment revenues and expenses that are directly attributable to business segment and the
relevant portions of the Group’s revenues and expenses that can be allocated to that
business segment are accordingly reflected as revenues and expenses of that business
segment.
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3.2 Segment Assets and Liabilities

Segment assets are allocated based on their physical location and use or direct association
with a specific segment and they include all operating assets used by a segment and consist
principally of operating cash, receivables, inventories and property, plant and equipment,
net of allowances and provisions. Similar to segment assets, segment liabilities are also
allocated based on their use or direct association with a specific segment. Segment
liabilities include all operating liabilities and consist principally of accounts, wages, taxes
currently payable and accrued liabilities. Segment assets and liabilities do not include
deferred taxes.



3.3 Analysis of Segment Information

Presented below are the relevant operating segment information about the results of operations for the three-months ended March 31,

2022, 2021 and 2020 and financial position of the Group’s business segments as of March 31, 2022 and December 31, 2021 and 2020
(amounts in thousands).

Construction Airport Landport Total

March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2022 2021 2020 2022 2021 2020 2022 2021 2020 2022 2021 2020

Results of operations



3.4 Reconciliation
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Presented below is a reconciliation of the Group’s segment information to the key
financial information presented in its interim consolidated financial statements interim

(amounts in thousands).

Profit or loss

Segment net profit
Other unallocated income
(expense)

Net profit as reported in the
Interim condensed
consolidated statements
of income

Assets

Total segment assets
Elimination of
intercompany accounts

March 31, March 31, March 31,
2022 2021 2020
(Unaudited) (Unaudited) (Unaudited)
(P 283,891) (P 174,182) P 159,377
4,998 36,264 14,689
(P 278,893) (P 137,918) P 174,066
March 31, December 31, December 31,
2022 2021 2020
(Unaudited) (Audited) (Audited)
P 90,454,698 P 90,696,097 P 87,510,283
( 14,319,212) ( 12,629,646
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March 31, December 31,
2021 2021
(Unaudited) (Audited)
Balance brought forward P16,137,417,444 P 15,404,841,029

Accrued interest
receivables 1,564,265,856 1,452,075,646
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The significant changes in the contract assets balances during the reporting periods are as
follows:

March 31, December 31,
2022 2021
(Unaudited) (Audited)
Balance at beginning of the period P 4,777,704,858 P 4,231,600,246
Increase as a result of changes
in measurement of progress 2,367,312,408 10,780,020,228

Decrease as a result of reversal
to trade receivables (_2,733,325,995) (_10,233,915,616)
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7.1 Equity Advances and Investments in Associates

The components of the carrying values of this account are as follows:

March 31, December 31,
2022 2021
(Unaudited) (Audited)
Acquisition cost:
MWCCI P 580,890,000 P 580,890,000
CMCI 200,000,000 200,000,000
780,890,000 780,890,000
Equity advances in MWCCI 23,572,864 23,572,864
Equity share in net profit (losses):
Balance at beginning of period 19,963,169 19,963,169
Equity in net profit for
the period ( 8.957,844) (__ 10,632,624)
Balance at end of period 11,005,325 9,330,545

P 815,468,189 P__ 813,793,409

These associates do not have any other comprehensive income or loss both in
2021 and 2021.

(a) MwcCClI

MWCCI was incorporated in the Philippines on January 16, 2014 and is primarily
established to undertake and implement the construction of a 700-bed capacity
super-specialty tertiary orthopedic hospital (New Hospital Facility), under the MPOC
Project. MWCCI's registered office, which is also its principal place of business, is at
20 N. Domingo Street, 1112 Valencia, Quezon City. The Parent Company has

51% ownership interest in MWCCI.

MW(CCI sent a Notice of termination of its BOT Agreement with the Department of
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The Parent Company owns 10% interest in CMCI as a joint venture partner. The rights
and powers of the Parent Company over the management and control of CMCI are
exercised through a seat in the BOD of CMCI. Taking this into consideration, the Group
concluded that it has significant influence over the investee; accordingly, the investment is
accounted for as an investment in an associate.

Management determined that the difference between the respective share in the net assets
of the associates and the carrying amount of the investment is not material to the
consolidated financial statements.

The Parent Company did not receive any dividends from its associates in both reporting
periods.

7.2 Acquisition of Assets of Altria

On December 26, 2012, pursuant to a memorandum of agreement dated December 17,
2012, the Parent Company acquired 100% ownership interest in Altria. Altriais a
company incorporated in the Philippines and holds an investment property in the form of
land. The registered office of Altria, which is also its principal place of business, is located
at Coastal Road Bangiad, San Juan, Taytay, Rizal.

As of the reporting periods, Altria has no operations and its assets mainly pertain to the
land where the Parent Company’s precast and batching facilities are constructed. In
accordance with Group’s policy, the transaction is treated by the Group as an asset
acquisition since the transaction does not constitute a business combination.

The purchase price upon acquisition was allocated among the following accounts based on
their relative fair values:

Cash in bank P 486,426
Bond deposits 1,500,958
Land 303,468,569
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7.3 Interest in Joint Ventures

This account includes the carrying values of the following components:

March 31, December 31,
2022 2021
(Unaudited) (Audited)

Acquisition costs:

MTRGC P 58,324,000 P 58,324,000

SSPPC 58,324,000 58,324,000

116,648,000 116,648,000

Equity share in net profit (losses):

Balance at beginning of year ( 68,928,226) ( 11,878,047)

Equity in net profit (losses)

for the year (__10,996,876) ( 57,050,179)
Balance at end of year (L 79,925,102) ( 68.928,226)

P 36,722,898 P 47,719,774

GMCAC has 41.66% interest in Mactan Travel Retail Group Corp. (MTRGC) and Select
Service Partners Philippines Corporation (SSPPC), which are primarily engaged in the
set-up, operation and management of duty paid retail, food and beverage outlets and
provision of related services thereto in the airport terminals (T1 and T2). Equity in net
profit of these joint ventures as recorded as part of Others — net account under Other
Income (Charges) section in the consolidated statements of income.

7.4 Interest in Joint Operations

As discussed in Note 1.2, MUZANGShaVHd€pakODHO@RBRErQ 84/ @AS 6B meNe* nBT/F3 12.000000¢
renovation and expansion of the MCIA Project in Cebu, MGCJVI shall undertake the

construction works of the Clark Airport, while HMDJV shall undertake the construction

works of the Malolos-Clark Railway. The Parent Company’s interests in MGCJV,

MGCJIVI and HMDJV are accounted for38.00id(. 44 &ddeb8erel A ointNperation and, as

such, the Parent Company accounts for its interest in the relevant assets, liabilities,

recheW* nBT/F3 12 Tf1 00 1 411.31 309.17 Tm0 G[( )] TIETQq0.000008873 0 595.44 841.68 reW* 1
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Before After
Elimination Elimination Elimination

Liabilities:
Trade and other payables P 742,880,302 P - P 742,880,302



-2 -

8. OTHER ASSETS

This account is composed of the following:

March 31, December 31,
2022 2021
Notes (Unaudited) (Audited)
Current:
Advances to contractors
and suppliers 8.1 P 7,300,171,577 P 7,020,949,969
Prepaid taxes 8.4 1,076,311,075 1,045,342,030
Deferred fulfilment costs 628,307,309 743,947,850
Input VAT 8.2 727,950,592 570,366,701
Deferred input VAT 8.2 376,984,219 426,529,409
Refundable security and
bond deposits 186,076,751 189,540,978
Prepaid insurance 73,535,546 75,768,970
Prepaid subscription 11,859,803 12,638,510
Prepaid rent 7,205,739 6,164,110
Miscellaneous 26,733,916 41,711,945
10,415,136,527 P 10,132,960,472
Non-current:
Deferred input VAT 8.2 1,839,574,145 1,906,045,520
Investment in trust fund 8.5 163,541,216 163,541,216
Deposits for condominium units 8.3 115,337,468 115,337,468
Refundable security deposits 45,108,925 44,692,207
Computer software license — net 37,014,824 39,783,913
Advances to contractors
and suppliers 8.1 7,999,946 7,999,946
Miscellaneous 21,529,112 73,074,778
2,230,105,636 2,350,475,048
P12,645,242,163  P12,483,435,520
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12.1 Right-of-use Assets

The carrying amounts of the Group’s right-of-use assets as at March 31, 2022 and
December 31, 2021 and the movements during the period are shown below.

Precast
and Construction Transportation
Land Equipment Equipment Total

Balance as of January 1, 2022 P 50,972,815 P 456,854,097 P 127,136,254 P






14.1 Notes Payable
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(h) Incur additional debt or act as surety on behalf of third parties or incur monetary
obligation which shall cause the issuer to breach the financial covenants;
() Loans and advances to any person (other than to its subsidiaries or affiliates, or

transactions in the ordinary course of business, or financing or guarantees for the direct

or indirect purchase or sale of the assets of the issuer, its subsidiaries or affiliates).
Neither shall the issuer make any deposit, credit to, or investment in, any person,
except for bank deposit, credit placements, and other transactions in the ordinary
course of business;

(j) Directly or indirectly incur or suffer to exist any lien upon any assets and revenues,
present and future of the issuer or enter into any loan facility agreement secured by or
to be secured by a lien upon any assets and revenues, present and future whether
registered or unregistered of the issuer;

(k) Except for permitted investments, invest in or acquire any (i) share in or any security
issued by any person, (ii) acquire directly or indirectly the business or going concern or
all substantially all the properties and assets or business of any other corporation or
entity or invest in a controlling entity therein; and,

(I) 1t will not voluntarily suspend or discontinue its entire or a substantial portion of its
business operation.

All of the three tranches of the second corporate note remained outstanding, with a
carrying value of P1,900.0 million as at March 31, 2022 and December 31, 2021.

The Parent Company has complied with all the debt covenants set forth in the notes
facility agreement.

(c) 2020 Various Notes Facility

On February 19, 2020, the Parent Company signed a P5,000.0 million corporate note
facility, the proceeds of which will be used by the Parent Company to (a) retire maturing
debt obligations, (b) to fund growth projects, and (c) for general corporate purposes.
The notes constitute direct, unconditional, unsubordinated, general and unsecured
obligation ranking at least pari passu with all other present and future direct,
unconditional, unsubordinated and unsecured obligations of the Company.

The notes will be issued in five tranches as follows:

Principal
Tranche A P 3,600,000,000
Tranche B 350,000,000
Tranche C 350,000,000
Tranche D 350,000,000
Tranche E 350,000,000

P_5,000,000,000

These 4.5-year corporate notes bear an interest rate based on the closing per annum rates
of a 4.5-year PHP BVAL reference rate on the PDS Group website plus a certain spread,
subject to a floor rate of 5%. The Company has to maintain a debt-to-equity ratio of not
more than 2.33 and a debt service coverage ratio of at least 1.10. Debt pertains to all
interest-bearing loans and borrowing.
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The notes, among other things, restrict the Parent Company’s ability to:

10)

incur any indebtedness to be secured by or to benefit from any lien, in favor of any
creditor on, or in respect of any present or future assets or revenues or the right to
receive income;

make any material change in the nature of its business from that being carried on as of
the signing date;

enter into any merger or consolidation except if the issuer retains control of the
surviving corporation, such merger or consolidation is required by law, and such
merger does not result in material adverse effect;

amend its articles of incorporation and/or by-laws except as required by law;

declare or pay any cash dividend to its stockholders (other than dividends payable solely
in shares of its capital stock and cash dividends due on its outstanding preferred shares)
or retain, retire, purchase or otherwise acquire any class of its capital stock, or make any
other capital or other asset distribution to its stockholders, unless all payments due
under the Notes are current and updated and provided that any such payment is made
out of retained earnings and the debt to equity ratio of 70:30 is maintained. Debt
pertains to all interest-bearing loans and borrowing.;

sell, assign, lease, transfer, and/or dispose all or substantially all of its properties;
assign, transfer or otherwise convey any right to receive any of its income or revenues;
purchase or repurchase the indebtedness, or assume, guarantee, endorse, or otherwise
become directly contingently liable for or in connection with any person (other than to
its subsidiaries or affiliates, or financing or guarantees for the direct or indirect purchase
or sale of the assets of Company, its subsidiaries or affiliates).

voluntarily suspend its business operations in a manner that will result in a material
adverse effect; and,

extend any loan, advance or subsidy to any person (other than to its subsidiaries or
affiliates, or transactions in the ordinary course of business or financing or guarantees
for the direct or indirect purchase or sale of the assets of Company, its subsidiaries or
affiliates). Neither shall the issuer make any deposit, credit to, or investment in,

any person, except for bank deposit, credit placements, and other transactions in

the ordinary course of business; permit its financial debt to equity ratio to exceed

70:30 nor permit its debt service coverage ratio to fall below 1.10x. Debt pertains

to all interest-bearing loans and borrowing.; and, voluntarily prepay any indebtedness.

In 2020, the Parent Company made its first drawdown on its third unsecured corporate
note amounting to P3,600.0 million. All of the three tranches of the second corporate
note remained outstanding, with a carrying value of P3,693.0 million and P3,656.0 million,
respectively, as at March 31, 2022 and December 31, 2021.

As of March 31, 2022, and December 31, 2021, the carrying amount of all the corporate
notes are P5,532.8 million and P5,569.8 million, respectively.
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shall be shortened accordingly. The Lenders approved the request on February 15, 2021.

GMCAC has availed of certain reliefs and renegotiated the terms of its existing loan
agreements with its lenders. As a result, on May 4, 2021, GMCAC and the lenders
executed the second amendment to the amended and restated OLSA. The second
amendment agreement include among others the following significant provisions:

f  Changes in the principal repayment schedule as follows:

Year Percentage
2020 1.00%
2024 8.00%
2025 9.40%
2026 12.04%
2027 11.00%
2028 11.28%
2029 16.78%
2030 30.00%

The remaining 0.50% pertains to principal repayment made on December 15, 2019
amounting to P104.4 million and US$0.4 million on the onshore and offshore loan
facility, respectively.

Principal repayment date will start June 15, 2024 and every six months thereafter;

Deferral of interest payment incurred from September 15, 2020 to March 31, 2021.
19.97% of the accrued interest related to the period shall be paid in May 2021, the
balance or 80.03% shall be paid on June 15, 2023 together with the interest
accrued;

For interest incurred from March 31, 2021 to December 15, 2021, 37.12% of the
accrued interest related to the period shall be paid monthly starting May 15, 2021
until December 15, 2021, the balance or 62.88% shall be paid on December 2023
together with the interest accrued;
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f  Changes in the composition of retained earnings during the relief period of
January 1, 2021 to December 31, 2023 taking into consideration the impact of
deferred interest.

The modifications in the contractual cash flows are not substantial and therefore did not
result in the derecognition of the affected financial liabilities.

As of March 31, 2022 and December 31, 2021, GMCAC has unamortized premium on
long-term debt amounting to P1.1 billion arising from the modification of terms. The
amount is the result of recognizing the new carrying amount of the long-term debt based
on the present value of the modified contractual cash flows discounted at the original
effective interest rate. The premium on long-term debt is attributable to the deferred
interests payable by GMCAC on June 15, 2023 and December 15, 2023 under the Second
Amendment Agreement which formed part of the new carrying amount of the long-term
debt under the modified terms.

GMCAC’s BOD authorized GMCAC to establish, maintain and operate trust and
investment accounts with a Security Trustee to ensure the prompt payment of the required
amortization, interest and principal of the long-term loan, which was established and
maintained by GMCAC during the reporting period.

Provision in the loan indicates that the borrower shall pay to the lenders, a commitment
fee equivalent to 0.3% per annum of the undrawn or uncancelled portion of the
commitment that GMCAC does not draw in accordance with the drawdown schedule. In
order to hedge the interest rate exposure on this floating rate US dollar-denominated loan
maturing in June 2022, GMCAC entered into an interest rate swap transaction. As at
March 31, 2022 and December 31, 2021, GMCAC recognized P43.9 million and P54.9
million derivative liability arising from this interest rate swap transaction.

(b) OLSA for PITX project

In 2015, the MWMTI entered into an Omnibus Loan and Security Agreement

(OLSA) with a local universal bank for a loan facility amounting to P3,300.0 million to
finance the construction of the ITS Project. In 2019, the MWMTI requested the lender to
increase the loan by P600.0 million making the total principal loan to P3,900.0 million.

In 2017, the MWMTI made its first drawdown amounting to P825.0 million while the
remaining loan facility was fully drawn in 2019 in tranches amounting to P3,075.0 million.
The loan principal shall be amortized quarterly over 15 years and the first principal
repayment is due on January 16, 2021. The interest-bearing loan is secured by the Joint
Venturers and bear annual interest of 4.82%, 4.62%, and 6.89% in 2012, 2021, and 2020,
respectively.

The interest-bearing loan requires the MWMT I to maintain a maximum debt-to-equity
ratio of 70:30. In addition, the MWMTI is also required to observe at all times until full
payment of the loan a debt service coverage ratio of at least 1.25. MWMT]I has complied
with affirmative and negative covenants.

(c) Other Bank Loans
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payable under Trade and Other Payables account in the consolidated statements of
financial position.

(d) Events of Default and Covenant Compliance

The Group is in compliance with all other covenants required to be observed under the
loan facility agreements, except for GMCAC which breached the loan covenant during
2020, however retains its loan to non-current, due to on-going negotiation with their
syndicated loan with the banks. After the approved re-negotiated loan, there were no
breach made on its loan covenants as of March 31, 2022,

In the event of a default, the loan and all interest accrued and unpaid shall be due and
payable as instructed by the facility agent and all declared commitments terminated, then
the Security Trustee and the Lenders may foreclose upon any of the Security pursuant to
the terms of the Agreement and the proceeds of any sale, disposition or other realization
or foreclosure shall be paid to the loan distributed in the manner stated in the Agreement.

Events of default constitutes default on loan payment due and payable, except due to

technical or administrative error, material misrepresentation, non-remediable violation of

the covenants in the Loan Document, revocation of the project documents, cross default,

failure to observe material obligations in the Project Documents or it becomes unlawful

resulting to a material adverse effect, suspension, insolvency, payment of decree or writ of

garnishment, the assigned assets are substantially impaired or seized and any event

resulting 4 841. -8 reW* nBT/F1 11.04 Tf1 0 0.3333 1 319.27 796.2 Tm0 g0 G -0.01a mat0 Tm0 g0 GJ[(



These are presented and classified in the consolidated statements of financial position as

follows:

Current
Non-current

16. OTHER LIABILITIES

The details of this account are as follows:

Current:
Deferred output VAT
Withholding taxes
Government liabilities
Deferred revenue

March 31, December 31,
2022 2021
(Unaudited) (Audited)
P 3,741,520,345 P3,703,189,013
1,586,683,026 2,056,202,307
P 5,328,203,371 P5,759,391,320

March 31, December 31,
2022 2021
(Unaudited) (Audited)

P 105,994,352
32,484,918
29,613,034
28,212,830

P 139,255,223
67,137,365
30,641,077
28,212,830
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The Group determines that the categories used in the investor presentations and financial
reports used by the Group’s management can be used to meet the objective of the
disaggregation disclosure requirement of PFRS 15, which is to disaggregate revenue from
contracts with customers and other counterparties into categories that depict how the

nature, amount, timing and uncertainty of revenue and cash flows are affected by
economic factors.
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17.1 Construction Operation Revenues

The details of this account are composed of the revenues from:

2022 2021 2020
(Unaudited) _ (Unaudited) (Unaudited)
Contracts in progress P 1,875,434,967 P3,092,060,802 P3,438,074,076
Completed contracts 1,916,331,018 329,001,169 361,360,508

P 3,791,765,985 P3,421,061,971 P3,799,434,584

About 11%, 5%, and 3% of the contract revenues for 2022, 2021
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17.4 Lanaport Operations Revenue

The details of this account for the three-months period ended March 31 are composed of
the revenues from:

2022 2021 2020
(Unaudited) (Unaudited) (Unaudited)

Rental revenue — per contract P 79,242,399 P 191,890,319 P 233,763,124
Rental revenue — effect of
straight-line method 51,528,358 (___ 4,869.814) 53,184,036

P 130,770,757 P 187,020,505 P_ 286,947,160

18. DIRECT COSTS
18.1 Cost of Construction Operations

The following is the breakdown of contract costs for the period ended March 31:

2022 2021 2020
(Unaudited) (Unaudited) (Unaudited)
Outside services P 1,148,215,121 P1,110,972,805 P1,292,823,307

Materials 1,184,213,273  1,168,603,159  1,260,502,724



18.3 Costs of Trading Operations
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Shares Amount
2022 2021 2020 2022 2021 2020
Subscribed and paid in:
Balance at beginning of year:
Series 1 40,000,000 40,000,000 40,000,000 P 40,000,000 P 40,000,000 P 40,000,000
Series 2A 26,220,130 26,220,130 - 26,220,130 26,220,130 -
Series 2B 17,405,880 17,405,880 17,405,880 17,405,880 -
Series 3 20,000,000 13,500,000 20,000,000 13,500,000 -
Series 4 40,000,000 - 40,000,000 - -
Issuance during the year:
Series 2A - 26,220,130 - - 26,220,130
Series 2B - - 17,405,880 - - 17,405,880
Series 3 - 6,500,000 13,500,000 - 6,500,000 13,500,000
Series 4 - 40,000,000 - - 40,000,000 -
143,626,010 _ 143,626,010 97,126,010 143,626,010 143,626,010 97,126,010
Less: Subscription receivable
Balance at beginning of year 15,000,000 10,125,000 - 15,000,000 10,125,000 -
Subscription — Series 3 - 4,875,000 10,125,000 - 4,875,000 10,125,000
Balance at end of year 15,000,000 15,000,000 10,125,000 15,000,000 15,000,000 10,125,000
Balance at end of year 128,626,010 _ 128,626,010 87,001,010 P 128,626,010 P 128,626,010 P 87,001,010
Less: Treasury shares
Redemption of Series 1
preferred shares 40,000,000 40,000,000

40000.000
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Preferred shares of stock shall be cumulative, non-voting, non-participating,
non-convertible, perpetual; Provided, that no share will be issued below par value. The
preferred shares shall have the following features, rights and privileges:

a.

b.

The issue value of shares shall be determined by the BOD at the time of the issuance
of the shares;

The BOD shall declare a dividend rate equivalent to the 7-year benchmark rate or any
other rate determined by the BOD as of issue date, payable on a date to be set by the
BOD in accordance with Philippine laws, rules and regulations;

Preferred shares shall be non-convertible into common shares;

Preference over holders of common stock in the distribution of the corporate assets
in the event of dissolution and liquidation of the corporation and in the payment of
the dividend at the rate specified at the time of issuance;

Preferred shares shall be cumulative;

Preferred shares shall be non-participating in any other or further dividends beyond
that specifically payable on the shares;

Holders of preferred shares shall have no pre-emptive rights to any issue of shares,
common or preferred; and,

The preferred shares may be redeemed by the corporation at the sole option of the
BOD at the price to be determined by the BOD.

On September 30, 2020, the Parent Company entered into a Subscription Agreement with
Citicore whereby Citicore subscribed to 13,500,000 preferred shares of the Parent
Company at P1.00 each and paid 25% of such subscription in cash amounting to P3.4
million.

On November 5, 2020, the S
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19.2.2  Series 2A and Series 2B Preferred Shares

In 2022 and 2021, the Parent Company’s BOD approved the declaration of cash dividends
of P1.2 per share and P1.4 per share or equivalent to P31.1 million and P25.0 million (total
of P124.5 million and P100.1 million) to holders of Series 2A and Series 2B preferred
shares, respectively, which were taken out of the unrestricted earnings of the Parent
Company as of December 31, 2021 and 2020.

19.2.3  Series 4 Preferred Shares

In 2022



20.
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On October 20, 2016, the Parent Company’s BOD approved the sale of its 150.0 million
treasury shares at P14.90 per share. Net proceeds of the sale of treasury share amounted
to P2,181.7 million, net of incidental cost of the transaction. Outstanding balance of the
treasury shares after the sale is 260.8 million treasury shares at cost of P2,627.7 million.
On October 1, 2018, the Parent Company’s BOD approved a share buyback program
worth up to P2.0 billion over a period of two years. Total cost to acquire treasury shares
in 2018 amounted to P827.1 million which is equivalent to 48.8 million shares.

On March 3, 2020, the Parent’s BOD approved an additional P3.0 billion to its share
buyback program, making it a total of P5.0 billion and removal of the period within which
to execute the program, making it open-ended. Total cost of acquired treasury shares in
2020 amounted to P703.1 million, which is equivalent to 50.2 million shares. There are no
buyback transactions in 2022 and 2021.

On October 19, 2021, the Parent’s BOD approved the redemption of the Company’s
Series 1 Preferred Shares on December 3, 2021, at a redemption price of P100.00 per
share, increasing the treasury shares by P4,000 million.

19.2 Retained Earnings

On April 8, 2013, the BOD of the Parent Company approved the declaration of dividends
and gave management the authority to decide the type (cash, stock or mixed) and amount
of any dividends to be declared subsequently.

The Parent Company’s retained earnings are restricted to the extent of the cost of treasury
shares.

RELATED PARTY TRANSACTIONS

The Group’s related parties include its ultimate parent company and other shareholders,
subsidiaries, associates, joint venture, parties related to the Parent Company by common
ownership and key management personnel.

The summary of the Group’s transactions with related parties for the three months ended
March 31, 2022 is as follows:

Related Party Amount of Receivable
Category Notes Transaction (Payable) Terms Conditions

Ultimate Parent Company —

Cash granted 5204 (P 200,000) P 3,089,095,108 Interest-bearing Unsecured;
Unimpaired
Interest receivable 5,204 55,125,000 781,162,823 On demand; Unsecured;
Noninterest-bearing ~ Unimpaired

Associate:
Revenue from services 5,17.1,20.1 - 1,104,240,678 Normal Unsecured;
credit terms Unimpaired
Cash granted 5,20.4 250 42,179,296 On demand; Unsecured;

Noninterest-bearing ~ Unimpaired

Cash obtained 14,204
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Related Party Amount of Receivable
Category Notes Transaction (Payable) Terms Conditions

Joint Arrangement:
Revenue from services 5,17.1,20.1 246,167,262 83,749,823
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Related Party Amount of Receivable
Category Notes Transaction (Payable) Terms Conditions
Related Parties Under
Common Ownership:
Rent income 5,20.2 40,179 475,714 Normal Unsecured;
credit terms Unimpaired
Revenue from services 5,17.1,20.1 59,977,813 253,745,131 Normal Unsecured;
credit terms Unimpaired
Cash granted 5,204 56,357 3,277,131,457 On demand; Unsecured;
Interest-bearing and ~ Unimpaired
noninterest-bearing
Interest receivable 5,204 55,125,000 560,662,823 On demand; Unsecured;
Noninterest-bearing ~ Unimpaired
Retirement fund 20.6 - 4,634,679  Upon retirement Partially
of beneficiaries funded;

Unimpaired



Management and consultancy

Retirement fund

6, 25.3,28.5
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103,280,955 103,280,955 Normal
credit terms

57,053 4,691,732 Upon retirement
of beneficiaries

Unsecured;
Unimpaired

Partially
funded;
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23. CHANGES IN ACCOUNTING ESTIMATES

There were no changes in estimates of amounts reported in prior interim periods of the
current financial year or in estimates of amounts reported in prior financial years.

24. EARNINGS (LOSS) PER SHARE
Basic and diluted earnings (loss) per share were computed as follows:

2022 2021 2020
(Unaudited) (Unaudited) (Unaudited)

Net profit (loss) attributable
to shareholders of the

Parent Company (P 112,759,664) P 2,847,782 P 200,943,093
Dividends on cumulative
preferred shares ( 109,157,357) ( 126,407,356)( 70,250,000)

Net profit
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26.1 Market Risk

The Group is exposed to market risk through its use of financial instruments and
specifically to foreign currency risk, interest rate risk and certain other price risk which
result from its operating, investing and financing activities.

(@)

Foreign Currency Risk

Most of the Group’s transactions are carried out in Philippine pesos, its functional
currency. Exposures to currency exchange rates arise from its US dollar-denominated
cash and cash equivalents and loans payable which have been used to fund the Cebu
Mactan Airport project. The principal and interest of the loans payable will be
funded by the US dollar-denominated sales generated by the airport operation.
Exposures to foreign exchange rates vary during the period depending on the

volume of foreign currency transactions.

Interest Rate Risk

The Group’s policy is to minimize interest rate cash flow risk exposures on
long-term financing. Longer-term borrowings are therefore usually made at fixed
rates.

The Group is exposed to changes in market rates through its cash in banks and
short-term placements which are subject to monthly repricing intervals and some
short-term working capital loans which are subject to variable interest rate. Any
increase in finance costs due to changes in interest rates will be mitigated by the
finance income on cash and cash equivalents and short-term placements.

26.2 Credit Risk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Group.
The Group is exposed to this risk for various financial instruments, such as the granting of
loans and receivables to customers and related parties and placing deposits with local banks
and investment in bonds and UITF.

The Group continuously monitors defaults of customers and other counterparties, identified
either individually or by group, and incorporate this information into its credit risk controls.
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The Group has identified the inflation rate in the Philippines to be the most relevant
factor, and accordingly adjusts the historical loss rates based on expected changes in
this factor.

The Group identifies a default when the receivables become credit impaired or when
the customer has not been able to settle the receivables when due, depending on the
terms with customers or after completion and acceptance of the stage of completion
as represented by the billings. In making the assessment, the Group considers the net
position of the customer after advances and deposits received from the customer,
reason for non-payment (i.e. disput
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Current Non-current
Within 6to12 1to 10
6 Months Months Years

March 31, 2022 (Unaudited):
Interest-bearing loans and borrowings P 14,869,275508 P 253,969,876 P34,728,743,684
Trade and other payables 7,840,663,662 -
Security deposits
(gross of unearned income) - - 473,759,762

P 22,709,939,170 P_ 253,959,876 P35,202,503,446

December 31, 2021 (Audited):
Interest-bearing loans and borrowings P 15,750,563,082  P1,615,263,105 P 43,295,463,244
Trade and other payables 8,616,715,347 - -
Security deposits
(gross of unearned income) - - 471,258,850

P 24,367,278,429 P1,615,263,105 P _43,766,722,094

The above contractual maturities reflect the gross cash flows, which may differ from the
carrying values of the financial liabilities at the end of reporting periods.

27. CATEGORIES, OFFSETTING AND FAIR VALUES OF FINANCIAL ASSETS
AND FINANCIAL LIABILITIES

27.1 Carrying Amounts and Fair Values by Category

The carrying amounts and fair values of the categories of financial assets and financial
liabilities presented in the consolidated statements of financial position are shown below.

March 31, 2022 (Unaudited) December 31, 2022 (Audited)
Carrying Fair Carrying Fair
Values Values Values _ Values

Financial Assets
At amortized cost:
Cash and cash equivalents P 3,837,649,932 P 3,837,649,932
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27.5 Financial Instruments Measured at Amortized Cost

The table below summarizes the fair value hierarchy of the Group’s financial assets and
financial liabilities which are not measured at fair value in the consolidated statements of
financial position but for which fair value is disclosed. Short-term commercial papers are
included since these financial instruments are measured at amortized cost, which
approximate their fair values upon designation as financial assets at FVTPL (see Note 26.4).

March 31, 2022:
Financial assets:
Cash and cash equivalents

Trade and other receivables - net

Refundable security and bond
deposits
Investment in trust fund

Financial liabilities.
Interest-bearing loans
and borrowings
Trade and other payables
Security deposits

December 31, 2021:
Financial assets:
Cash and cash equivalents
Trade and other receivables - net
Refundable security and bond
deposits
Investment in trust fund

Level 1 Level 2 Level 3 Total
P 3,837,649,932 - P - P 3,837,649,932
- - 17,722,604,485 17,722,604,485
- - 229,015,410 229,015,410
163,541,216 - - 163,541,216
P4,001,191,148 - P 17,951,619,895 P 21,952,811,043
P - - P 49,851,979,068 P 49,851,979,068
- - 7,840,663,662 7,840,663,662
- - 473,759,762 473,759,762
P - - P_58,166,402,492 P58,166,402,492

P 5,846,088,030 P - P 5,846,088,030
- 16,884,756,480 16,884,756,480

- 234,233,185 234,233,185
163,541,216 - 163,541,216

P__6,009,629,246

P 17,118,989,665

P 23,128,618,911






MEGAWIDE CONSTRUCTION CORPORATION AND SUBSIDIARIES

AGING OF RECEIVABLES
AS OF MARCH 31, 2022

Segment Current

1-30 days

Construction 3,341,447,991

Airport 103,477,128
Terminal 47,867,625
Total 3,492,792,744

298,636,772

29,365,923

23,605,601

351,608,296

31-60 days
63,270,390
33,331,781
50,634,297

147,236,468

61-90 days 91-120 days

42,571,369 20,609,328
12,553,119 23,003,486
28,886,239 51,040,010

84,010,726 94,652,824

121-150 days
89,692,138
9,840,538
34,299,851

133,832,527

151-180 days
43,364,355
9,506,582
81,304,879

134,175,815

Over 180 days
1,156,230,200
467,921,090
441,450,586

2,065,601,876

5,055,822,542

688,999,647

759,089,087

6,503,911,276



